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Course description
The Financial Crisis of 2008 threw the country and the world into an economic downturn the likes of which have not been seen since the Great Depression.  Seemingly, overnight, the country had lost 14 trillion dollars in wealth, the unemployment rate doubled and world credit markets froze.  Giants of the Financial Industry:  Bear Sterns, Lehman Brothers, Wachovia, Merrill Lynch, AIG, Fannie and Freddie Washington Mutual, many having survived the 1929 Crash, were now gone.  So what happened, and who is to blame?  Too much regulation, too little supervision, greedy Wall St, bankers, homeowners living above their means, a flawed Federal Reserve Policy, politics, hedge funds, soaring commodity prices-- the list of possible causes is long.

    Given this stark background, this class will have multiple objectives:
1) To gain a basic understanding of the fundamentals of Corporate Finance and the role of the finance manager. We will discuss current events and topics each week applying what we learn.

2) To provide a historical perspective to the Crisis in context of past and ongoing Economic disruptions and to offer an in depth review of the Crisis from multiple perspectives and sources.

3) To give the student a thorough understanding of financial markets from the perspective of a participant and not just an observer or passive investor. At the end of the class, it is my sincere hope that you will be able to examine current events and financial stories as a financial manager would. 

4) To provide an awareness of the evolving social functions and implications of Financial Markets and Financial Institutions. Of particular interest is the role of the media, both new and traditional in the coverage of the crisis. This was the first economic shock occurring during the internet-centric era. How did this influence the Social Dynamic, corporate culture and the political landscape?

Course structure and expectations

To enhance an understanding of the great financial crisis, students will get a comprehensive perspective on corporate finance. This will come from readings, guest speakers active in the finance industry, videos, and the instructor's long-time experience with financial markets. The instructor will at the beginning of each class provide an introduction to the materials for that week. Class discussion will follow, drawing on readings and blackboard "forums". There will be a short break during each session.

Students should submit a short statement of a team project by October 20 and of their individual term project by November 10. The statement may be submitted online or at class time. Since learning to be an effective member of a team is an important by-product of the team project, everyone is expected to contribute his/her fair share of that project's work load, in the model of the case studies that will be discussed in class. Members of a team are encouraged to interact online and, if the occasion warrants it, to meet with one another outside the classroom session time.

Grading
Mid-term 25%; Class participation (off-line and on-line) 25%; Group projects including case studies 25%; Individual term paper 25%. 
Instructor will inform students how they may obtain extra credit through stock selection before October 7.

Each student will individually take a mid-term, and submit a term paper. Teams will prepare two (2) case studies out of four (4) and make a final presentation to the class on a particular aspect of the Crisis. There will be about 50 pages of reading per week, not including Blackboard postings. All extra credit will be on an individual basis. 
Course announcements and E-mails can be accessed through Blackboard and students
 should check this frequently. Students are encouraged to upload articles and relevant materials.  

Access to Bloomberg/Business Week and the Wall St. Journal would be helpful as articles will be submitted and discussed on the Black Board and in class.
For Purchase
FCF 1) Fundamentals of Corporate Finance, Second Edition 

 
Jonathan Berk. Peter DeMarzo. Jarrad Harford.  (There is a downloadable version for 6 months)
Pearson / Prentice 2011

Suggested readings, (purchase optional)
OTB 1) On the Brink 

Inside the race to stop the collapse of the global financial system

Henry M Paulson, Jr.

Business Plus Hachette Book Group 2010 First Edition
TBS 2) The Big Short

Inside the doomsday machine

Michael Lewis

W. W. Norton & Company 2010 First Edition
WTCWS 3) The Weekend That Changed Wall Street

An eyewitness account

Maria Bartiromo with Catherine Whitney

Portfolio / Penguin 2010 First Edition
FCIR 4) The Financial Crisis Inquiry Report

Financial Crisis Inquiry Commission Authorized Addition

Final Report of the National Commission on the Causes of the Financial and Economic Crisis in the United States

Public Affairs 2011 First Edition
GTE 5) The Greatest Trade Ever- First Edition

The Behind-The-Scenes story of how John Paulson Defied Wall Street and made financial history

Gregory Zuckerman

Broadway Books 2009 First Edition
TBTF 6) Too Big to Fail

The Inside Story of How Wall Street and Washington Fought to Save the Financial System--and Themselves
Andrew Ross Sorkin 

Viking Penguin 2009

All optional books should be available through Kindle or E Books. Articles in Bloomberg/Business Week and the Wall Street Journal to be discussed on Black Board and in class should be accessible online from a link with Perkins Library.
Bonnie, can you post this on the Blackboard and provide the link to Harvard Business?
[[Place this in Blackboard, under Course Information or Course Documents]
Case studies through Harvard Business Publications. Link is
1) NetFlix.com, Inc. 
E. Scott Mayfield 
English PDF | 201037-PDF-ENG 

2) An Overview of Financial Statement Analysis: The Mechanics 

Brandt Allen; Paul Simko 

English PDF | UV0911-PDF-ENG 

3) The Tip of the Iceberg: JP Morgan and Bear Stearns (A) 

Daniel B. Bergstresser; Clayton Rose; David Lane 

English PDF | 309001-PDF-ENG 

4) AIG - Blame for the Bailout 

Maureen McNichols; Nathan T. Blair 

English PDF | A203-PDF-ENG 
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